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¡ The reporting framework is unnecessarily complex, outdated and inefficient. The framework has not been 
reviewed as a whole since the 1990s, not since the passing of the Companies Act 1993 and the Public Finance 
Act 1989.

¡ The legislation is not well integrated, especially the interaction of the Companies Act 1993 and the Financial 
Reporting Act 2013.

¡ The private sector reporting system continues to focus on shareholders even though shareholders are now 
working hard to report to stakeholders, as evidenced by the Climate Leaders Coalition. However without 
guidance on initiatives such as these they are likely to be unsustainable.

¡ The public sector reporting system continues to be made up of separate sub-systems and, as such, fails to 
capitalise on the benefits of integration and scale.

¡ Financial statements are losing their relevance as price (market value) and tangible assets on balance sheets 
become increasingly disconnected.

¡ Penalties for non-compliance with reporting requirements are low or non-existent (e.g. s 211 of the 
Companies Act).

¡ Timing boundaries for publication are unnecessarily long (e.g. currently some companies have five months from 
balance date to file financial statements).

¡ The IASB is unlikely to resolve reporting on non-financial information in the short to medium-term; their focus 
will continue to be maintenance of the status quo.

¡ Unlike financial statements that follow international standards, the annual report and national filings can be 
managed by each country.

¡ There is no one responsible for stewardship of the whole system.
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